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THE VICIOUS CIRCLE: BORAH’S OPPORTUNITY 


ORD Balfour’s note of August 1 com- 
pletes the vicious circle. Germany 
cannot pay the reparations assessed 
against her. France will not consider 
the relinquishment of any portion of the 
unquestionably legal claims she holds 
against the Reich, unless Great Britain 
consents to the cancellation of the 
French debt and waives in France’s favor 
the British portion of the indemnity and 
perhaps also consents to some sort of 
political guarantee of French security. 
Lord Balfour announces that such whole- 
sale cancellation of British claims can- 
not now be carried through, since ‘‘With 
the most perfect courtesy, and in the 
exercise of their undoubted rights, the 
American Government has required this 
country to pay interest accrued since 
1919 on the Anglo-American debt, to 
convert it from an unfunded to a funded 
debt, and to repay it by a sinking fund 
in twenty-five years.” 

Why this sudden shift of British tac- 
tics? Lord Balfour of course knew that 
since the American administration con- 
sented nearly a year ago to the passage 
of the Debt Refunding Bill, this govern- 
ment has been estopped without new 
legislation from any reduction or can- 
cellation of the British or any other of 
the Allies’ debts. Until the last few days 
a considerable portion of the British Cab- 
inet is said to have favored and the over- 
whelming opinion of the financial au- 
thorities in London still favors a two- 
fold program; (1) a beau geste to 
France, the cancellation of British claims 
suggested a few weeks ago in Paris (Bul- 
letin July 21) and (2) the prompt and 
unqualified refunding of the British debt 
here. Apparently, however, the poli- 


ticians felt that this wholesale and gen- 
erous renunciation and this business-like 
pledge were more than British public 
opinion would stand. But whatever the 
motives the new policy announced last 
week securely fastened the dead-lock, 
which is crushing Germany, demoraliz- 
ing France and impoverishing Britain. 
The conference of allied premiers, 
convened in London August 8, can un- 
der these circumstances not even discuss 
either of these two fundamentals—a 
drastic reduction of reparations to a 
figure which would make an_interna- 
tional loan to Germany possible, and the 
general reduction or cancellation of in- 
terallied war debts—which might if part 
of a comprehensive program give 
Europe an opportunity to survive. It is 
easy for us as Americans to tell the 
British and the French how they can and 
should break this dead-lock. But what 
are we or our government doing to make 
the part of Great Britain or France 
easier? What is the Administration pre- 
pared to do to enable Poincaré more 
safely to tell his people the truth about 
Germany’s capacity to pay, or enable 
Lloyd George to satisfy public opinion 
that Great Britain must both forgive her 
debtors and pay usin full? The answer 
is nothing or nearly nothing. To be sure 
Mr. Hughes and Mr. Hoover have repeat- 
edly with great clarity and great earnest- 
ness preached to Europe the sound gos- 
pel of balanced budgets, gold standard 
currencies, governmental economy, etc., 
etc. But no responsible European states- 
man needs to be told that a balanced 
budget is preferable to one covered only 
10 per cent to 50 per cent by taxes. The 
public has not been told how either di- 
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rectly or indirectly Mr. Hoover or Mr. 
Hughes proposes to help Europe to fol- 
low their very admirable maxims. 

Senator Borah almost alone in Wash- 
ington has publicly recognized the in- 
timate inter-relation between the prob- 
lems of reducing reparations and the 
burdensome weight of European arma- 
ments and allied indebtedness. In his 
admirable statement of August 3 on the 
Balfour note the Senator from Idaho in- 
timates that he would be prepared to ad- 
vocate the cancellation of the uncollect- 
able portion of the allied obligations and 
the granting of easy terms of payment 
for the others, if such actions were to be 
a part of a general policy of European 
appeasement. 

Competent observers agree that 
European armaments are only symptom- 
atic of political fears and nationalistic 
rivalries. Senator Borah in suggesting 
American economic co-operation if 
Europe drastically reduced her military 
expenditures is in effect offering to share 
with our former Allies the appalling 
task of checking the disintegration of the 
economic and political life of the Conti- 
nent. He has the intelligence to see that 
the allied debts are for the most part 
hopelessly uncollectable. He has the 
courage to tell our people, even though 
he be the first responsible person to do 
so, that the payment of principal and in- 
terest on $12,000,000,000 would serious- 
ly injure our agriculture and ruin our in- 
dustry. He had the courage to recog- 
nize that the obligations for the most 
part can be useful only so far as they are 
used to strengthen the forces of economi¢ 
and political sanity abroad. ; 

Senator Borah who more than any 
other single individual aroused Ameri- 
can public opinion to see the imperative 
necessity for naval armament reduction 
can better than any one else educate that 
same public opinion to see the opportuni- 
ty and duty which the allied indebted- 
ness gives to us as a people to help 
Europe save itself. 


JAMES G. McDONALD. 


Mr. Paul D. Cravath, speaking August 
8 at the Institute of Politics at Williams- 
town, said: 

“The United States can most effective- 
ly apply the great power of its position 
to an effort to bring about the adoption 
of a rational reparation program as the 
first step in the economic reconstruction 
of Europe. It does not help for us to 
preach sermons to Europe, however 
sound our sermons may be. While we 
may fairly withhold our contributions 
until the European nations have shown 
a more encouraging disposition to help 
themselves by putting their own econo- 
mic houses in order, we cannot wisely 
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refuse to discuss programs of relief until! 
the nations have actually accomplished 
the reforms we regard as essential, such 
as the radical reduction of armies, the 
balancing of national budgets, the stabi- 
lization of currencies and the leveling of 
irrational tariff barriers. Our European 
friends are very apt to answer our ser- 
mons by reminding us that our co-opera- 
tion is an essential prerequisite of any 
effective program of relief and that thus 
far we have given no signs of offering it. 
There could be no better illustration of 
the risk of negotiation by proclamation 
than the unfavorable reception which 
seems to have been accorded to Mr. Bal- 
four’s amiable note defining the British 
attitude regarding the cancellation of 
Allied debts. The only way to make 
progress in solving the problem of repara- 
tions and the other problems dependent 
upon it is for the nations concerned to 
meet around a conference table with the 
determination to do their best to under- 
stand one another and to reach an agree- 
ment.” 


Hughes and Underwood 


ECRETARY HUGHES has definitely 

ended any prospect for favorable con- 
sideration by Congress of Senator Under- 
wood’s unjust proposal to confiscate or to 
use the threat of confiscation of German 
owned private property in the hands of 
the Alien Property Custodian to secure the 
German government’s assent to arbitrary 
methods of determining the amounts of 
and securing the prompt payment of 
American war claims. 


New York City, August 4, 1922. 
The Honorable, The Secretary of State, 
Washington, D. C. 
Sir: 


In your letter of July 29 to Senator 
Nelson in reference to Senate Bill 3852, 
you have performed a notable public ser- 
vice. With great clarity you at once vin- 
dicate the undoubted principles of inter- 
national law and the consistent practices of 
our government in reference to enemy 
property on land. We congratulate you on 
your decisive championship of the princi- 
ples of fair play. 

Very respectfully yours, 


JAMES G. McDONALD 


The Secretary of State 
Washington 
August 8, 1922. 
My dear Mr. McDonald: 

I have received your letter of August 
fourth, and cordially appreciate your com- 
ment on my letter to Senator Nelson, with 
reference to Senate Bill 3852. 


Very sincerely yours, 
CHARLES E. HUGHES. 
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